NPC RESOURCES BERHAD (Company No: 502313-P)

Quarterly Report on Consolidated Results for the Second Quarter Ended 30/06/2002.

The figures have not been audited.

CONSOLIDATED INCOME STATEMENT

	
	
	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	
	
	Current year quarter

30/06/2002

RM’000
	Preceding year corresponding quarter

30/06/2001

RM’000
	Current year to date

30/06/2002

RM’000
	Preceding year corresponding period

30/06/2001

RM’000

	
	
	
	
	
	
	

	1.
	(a)
	Revenue
	27,371
	N/A
	52,501
	N/A

	
	(b)
	Investment income
	-
	N/A
	-
	N/A

	
	(c)
	Other income
	210
	N/A
	362
	N/A

	
	
	
	
	
	
	

	2.
	(a)
	Profit before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
	4,948
	N/A
	9,403
	N/A

	
	(b)
	Finance cost
	(354)
	N/A
	(973)
	N/A

	
	(c)
	Depreciation and amortisation
	(1,698)
	N/A
	(3,062)
	N/A

	
	(d)
	Exceptional items
	-
	N/A
	-
	N/A

	
	(e)
	Profit before income tax, minority interests and extraordinary items
	2,896
	N/A
	5,368
	N/A

	
	(f)
	Share of profits and losses of associated companies
	-
	N/A
	-
	N/A

	
	(g)
	Profit before income tax, minority interests and extraordinary items
	2,896
	N/A
	5,368
	N/A

	
	(h)
	Income tax
	(268)
	N/A
	(637)
	N/A

	
	(i)
	(i)
	Profit after income tax before deducting minority interests
	2,628
	N/A
	4,731
	N/A

	
	
	(ii)
	Less minority interests
	(111)
	N/A
	(200)
	N/A

	
	(j)
	Pre-acquisition profit, if applicable
	-
	N/A
	(226)
	N/A

	
	(k)
	Net profit from ordinary activities attributable to members of the company
	2,517
	N/A
	4,305
	N/A

	
	(l)
	(i)
	Extraordinary items
	-
	N/A
	-
	N/A

	
	
	(ii)
	Less minority interests
	-
	N/A
	-
	N/A

	
	
	(iii)
	Extraordinary items attributable to the members of the company
	-
	N/A
	-
	N/A

	
	(m)
	Net profit attributable to members of the company
	2,517
	N/A
	4,305
	N/A

	3.
	Earnings per share based on 2 (m) above after deducting any provision for preference dividends, if any:-
	
	
	
	

	
	(a)
	Basic (based on weighted average number of ordinary shares) (sen) -Note 2 
	3.21
	N/A
	6.77
	N/A

	
	(b)
	Fully diluted (sen) 
	3.21
	N/A
	6.77
	N/A

	
	
	
	
	
	
	


Note:

   1   : 
No comparative figures for preceding year corresponding quarter/period are available as this is the second quarter being reported.

   2   :   The basic earnings per share has been computed based on weighted average number of 78,311,111 ordinary    shares of RM1.00 each for the current quarter and 63,555,564 ordinary shares of RM1.00 each for the current year to date.

NPC RESOURCES BERHAD (Company No: 502313-P)

Quarterly Report on Consolidated Results for the Second Quarter Ended 30/06/2002.

The figures have not been audited.

CONSOLIDATED BALANCE SHEET

	
	
	AS AT END OF CURRENT QUARTER

30/06/2002

RM’000
	
	AS AT PRECEDING FINANCIAL YEAR END

30/06/2001

RM’000

	
	
	
	
	

	1.
	Property, Plant and Equipment
	176,213
	
	N/A

	2.
	Investment Property
	-
	
	N/A

	3.
	Investment in Associated  Companies
	-
	
	N/A

	4.
	Long Term Investments
	-
	
	N/A

	5.
	Goodwill on Consolidation
	-
	
	N/A

	6.
	Intangible Assets
	-
	
	N/A

	7.
	Other Long Term Assets
	-
	
	N/A

	
	
	176,213
	
	

	
	
	
	
	

	8.
	Current Assets
	
	
	

	
	-   Investment
	-
	
	N/A

	
	-   Inventories
	5,166
	
	N/A

	
	-   Trade debtors
	8,805
	
	N/A

	
	-   Other debtors, deposits and prepayments
	7,741
	
	N/A

	
	-   Fixed deposits with licensed banks
	69
	
	N/A

	
	-   Cash and bank balances
	729
	
	N/A

	
	
	22,510
	
	N/A

	
	
	
	
	

	9.
	Current Liabilities
	
	
	

	
	-   Trade creditors
	8,723
	
	N/A

	
	-   Other creditors and accruals
	3,588
	
	N/A

	
	-   Amount owing to directors
	-
	
	N/A

	
	-   Hire purchase creditors
	1,487
	
	N/A

	
	-   Lease creditors
	83
	
	N/A

	
	-   Short term borrowings
	10,280
	
	N/A

	
	-   Provision for taxation
	300
	
	N/A

	
	-   Proposed dividend
	-
	
	N/A

	
	
	24,461
	
	N/A

	
	
	
	
	

	10.
	Net Current Liabilities
	(1,951)
	
	N/A

	
	
	174,262
	
	N/A

	
	
	
	
	

	11.
	Shareholders’ Funds
	
	
	

	
	Share capital
	80,000
	
	N/A

	
	Reserves
	
	
	

	
	-   Share premium
	29,193
	
	N/A

	
	-   Reserve on consolidation
	13,296
	
	N/A

	
	-   Retained profits
	4,292
	
	N/A

	
	
	126,781
	
	N/A

	
	
	
	
	

	12.
	Minority Interests
	13,389
	
	N/A

	13.
	Long Term Borrowings
	31,222
	
	N/A

	14.
	Hire Purchase Obligations
	2,173
	
	N/A

	15.
	Lease Obligations
	33
	
	N/A

	16.
	Deferred Taxation
	664
	
	N/A

	
	
	174,262
	
	N/A

	
	
	
	
	

	17.
	Net Tangible Assets Per Share (RM)
	1.58
	
	N/A


Note:

   1   : 
No comparative as at the preceding financial year end are available as the Acquisitions as disclosed in Note 8 were completed on 30 January 2002.
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NOTES TO THE QUARTERLY RESULTS

1. Accounting policies

The unaudited quarterly report has been prepared using the same accounting policies and methods of computation as those used in the preparation of the most recent annual financial statements.  There were no changes to these policies and/or methods adopted for the current financial year to date.

2. Exceptional item

There was no exceptional item for the current quarter and the financial year-to-date.

3. Extraordinary item

There was no extraordinary item for the current quarter and the financial year-to-date.

4. Taxation

Taxation comprises the following:

	Particulars
	Current year quarter

30/06/2002

RM’000
	Current year to date

30/06/2002

RM’000

	
	
	

	Based on results for the quarter/year
	268
	637

	
	
	

	Transfer to deferred taxation
	-
	-

	
	
	

	Tax expense
	268
	637

	
	
	


The effective tax rate of the Group was lower than the statutory tax rate mainly due to the following:

i)  availability of unutilized tax losses and unabsorbed capital and agricultural allowances;

ii)  different treatment of certain expenses for accounting and tax purposes; and 

iii)  availability of reinvestment allowances claimed under Schedule 7A of the Income Tax Act, 1967.

5. Sale of unquoted investments and/or properties

Pursuant to the Listing of NPC Resources Berhad (“NPC”) on the Main Board of the Kuala Lumpur Stock Exchange, certain subsidiaries of NPC had disposed off their non-operational assets during the current quarter. The disposal of the non-operational assets was completed on 23 May 2002 and had resulted in gains on disposals amounting to RM166,421.

6. Purchase or disposal of quoted securities

There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date.

7. Changes in the composition of the Group

Save as disclosed in Note 8 below, there was no change in the composition of the Group for the current quarter and financial year-to-date..

8. Status of corporate proposals

In conjunction with the admission to the Official List and the listing of and quotation for the entire issued and paid-up share capital of NPC Resources Berhad (“NPC”) on the Main Board of the Kuala Lumpur Stock Exchange, the following flotation scheme was undertaken:-

(a)  Acquisitions

(i)
Acquisition of 680,000 ordinary shares of RM1.00 each in Berkat Setia Sdn Bhd, representing 34.00% equity interest therein, for a purchase consideration of RM10,887,749 satisfied wholly by the issuance of 7,853,311 new NPC ordinary shares of RM1.00 each, credited as fully paid-up, at an issue price of approximately RM1.39 per new NPC share;

(ii)
Acquisition of 100,000 ordinary shares of RM1.00 each in Natural Plantation Sdn Bhd, representing the entire equity interest therein, for a purchase consideration of RM78,461,817 satisfied wholly by the issuance of 56,594,347 new NPC ordinary shares of RM1.00 each, credited as fully paid-up, at an issue price of approximately RM1.39 per new NPC share;

(iii) 
Acquisition of 1,104,200 ordinary shares of RM1.00 each in Ngin Kong Holdings Sdn Bhd, representing approximately 19.82% equity interest therein, for a purchase consideration of RM7,343,405 satisfied wholly by the issuance of 5,296,783 new NPC ordinary shares of RM1.00 each, credited as fully paid-up, at an issue price of approximately RM1.39 per new NPC share;

(iv) 
Acquisition of 749,999 ordinary shares of RM1.00 each in Sebuda Sdn Bhd, representing approximately 50.00% equity interest therein, for a purchase consideration of RM2,456,912 satisfied wholly by the issuance of 1,772,166 new NPC ordinary shares of RM1.00 each, credited as fully paid-up, at an issue price of approximately RM1.39 per new NPC share;

(v) 
Acquisition of 5,000 ordinary shares of RM1.00 each in Seraya Plantation Sdn Bhd, representing approximately 50.00% equity interest therein, for a purchase consideration of RM670,101 satisfied wholly by the issuance of 483,342 new NPC ordinary shares of RM1.00 each, credited as fully paid-up, at an issue price of approximately RM1.39 per new NPC share;

(vi) 
Acquisition of 1 ordinary shares of RM1.00 each in Soon Tai Enterprise Sdn Bhd, representing 0.1% equity interest therein, for a cash consideration of RM1.00; and

(vii)
Acquisition of 2 ordinary shares of RM1.00 each in Summer Focus Sdn Bhd, representing 0.2% equity interest therein, for a cash consideration of RM2.00.

The above acquisitions were completed on 30 January 2002.

(b)
Offer for Sale

Offer for sale of 24,600,000 ordinary shares of RM1.00 each in NPC to Bumiputera investors approved by the Ministry of International Trade and Industry and identified investors at an offer price of RM1.30 per ordinary share.

(c)
Public Issue

Public issue of 8,000,000 new ordinary shares of RM1.00 each in NPC at an issue price of RM1.30 per new ordinary share.
(d)
Listing and Quotation

The entire enlarged issued and fully paid-up share capital of NPC of RM80,000,000 comprising 80,000,000 ordinary shares of RM1.00 each was listed and quoted on the Main Board of Kuala Lumpur Stock Exchange on 7 May 2002.

(e)
Status of utilisation of proceeds from Public Issue


The proceeds from the Public Issue had been utilised as planned and the redemption of bank borrowing amounting to RM6.8 million was completed on 15 July 2002. 

9. Issuance and repayment of debt and equity securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current quarter and financial year-to-date.

10. Group borrowings and debt securities

	Group Borrowings
	Secured

RM’000
	Unsecured

RM’000
	Total

RM’000

	
	
	
	

	Short term borrowings
	
	
	

	
	
	
	

	Bank overdraft
	3,985
	-
	3,985

	Bankers’ acceptance
	352
	-
	352

	Term loans
	5,943
	-
	5,943

	
	10,280
	-
	10,280

	Hire purchase creditors
	1,487
	-
	1,487

	Lease creditors
	83
	-
	83

	Sub-total
	11,850
	-
	11,850

	Long term borrowings
	
	
	

	
	
	
	

	Term loans
	31,222
	-
	31,222

	Hire purchase creditors
	2,173
	-
	2,173

	Lease creditors
	33
	-
	33

	Sub-total
	33,428
	-
	33,428

	
	
	
	

	Total Borrowings
	45,278
	-
	45,278


The above Group borrowings are denominated in Ringgit Malaysia.

11. Contingent liabilities

The Group does not have any contingent liabilities as at 6 August 2002 (latest practicable date which is not earlier than 7 days from the date of issuance of this quarterly report).
12. Off balance sheet financial instruments

The Group does not have any financial instruments with off balance sheet risk as at 6 August 2002 (latest practicable date which is not earlier than 7 days from the date of issuance of this quarterly report).

13. Material pending litigation

There were no material litigations pending since 31 December 2001 up to 6 August 2002 (latest practicable date which is not earlier than 7 days from the date of issuance of this quarterly report).

14. Segmental reporting

There is no segmental reporting as the Group’s activities are principally engaged in the operation of oil palm plantations and palm oil milling; and its operations are carried out solely in Malaysia. 

15. Comparison with the preceding quarter’s result 

Not applicable as this is the second quarterly report issued.

16. Review of performance of the Company and its principal subsidiary companies for the current quarter and financial year-to-date

The Group recorded a profit before taxation of RM2.9 million for the current quarter and RM5.4 million for the current year to date on the back of turnover of RM27.4 million for the current quarter and RM52.5 million for the current year to date.

17. Subsequent event

There were no material subsequent event since the end of the current quarter until 6 August 2002 (latest practicable date which is not earlier than 7 days from the date of issuance of this quarterly report).

18. Seasonality and cyclicality of operations

The Group’s operations are not significantly affected by seasonal and cyclical factors except for the seasonal pattern in the production of fresh fruit bunches (FFB) whereby the first half of the year is considered as low FFB production period whereas the second half of the year is considered as high FFB production period. This is in line with the FFB production trend in the oil palm industry.

19. Current year prospect

Barring any unforeseen circumstances, the Directors anticipate that the performance of the Group for the financial year ending 31 December 2002 will remain satisfactory.

20. Variance on forecast profit and/or profit guarantee

Not applicable.

21. Dividend

No dividends are recommended for the current quarter.

By Order of the Board

Dorothy Luk Wei Kam

Company Secretary

Kota Kinabalu, Sabah

7 August 2002

